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CHAPTER IX

THE EFFECT OF WAR ON CAPITAL AND LABOUR

IN our last chapter we examined various methods of
meeting the cost of a war* Shall the state seek to cover
its requirements by credit, by new taxes, by debasing
the currency, by forced labour, or by economy and
privation 4 The main question whether resort should
be had to loans or to taxes, and the further questions
whether aid should be obtained by compulsory unpaid
services, by reducing civil expenditure, and by issuing
paper money, are all to be considered with an eye partly
to the present and partly to the future* Statesmen,
if they are worth the name, will measure the internal
as well as the external dangers to the society which
they control* A prolonged war may result in social
chaos, ruin, and revolution at home* Indeed, wars are
frequently ended because the governments concerned
relinquish their desire to fight on for conquest or
prestige through fear that their own subjects, unable
to endure more misery and want, will rise up in revolt
against them* There is a limit to human endurance
and to the economic misery which a state can inflict on
its people* This topic, then, the most deeply interest-
ing perhaps of all, arises naturally out of the problems
discussed in our previous chapter, and was so treated
in the course of a correspondence between Sir Stafford
Northcote and Mr* Gladstone some time after the
Crimean War* Mr* Gladstone, as we learn from Lord